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India, and place the proceeds at the India Office's disposal in case of emergencies.1
(14) With regard to the ten and a half crores cash balance in India, as much of this as possible should be placed at the service of the Indian money market, just as is done by Government in England. The balances kept with the Presidency Banks (which balances were originally in the nature of compensation to the banks for the loss of their note circulation after the introduction by Government of a State Paper Currency), should be considerably increased. With the abolition of the gigantic banking business in London, which has by degrees converted the India Office into one of the chief moneylending concerns in the world, the problem of easing the Indian money market by short loans to approved borrowers in India, might be considered. It is common knowledge that the withdrawal and retention in the Government Treasuries of vast sums of cash arising out of the customary collection of the Indian revenues, contributes materially to that severe seasonal tightness of the Indian money market which so handicaps Indian
1 " The expense (of borrowing in London) even if the Secretary of State had to pay a rate of interest approximate to Turkey or China, would be much less than the expense of maintaining a very great reserve against unlikely emergency . . .". Vide Professor J. M, Keynes' Indian Currency and Finance, page 156,